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July 30,2007 

Marlene H. Dortch, Secretary 
Federal Communicahons Commission 
Ofice of the Secretary 
445 12th Strect, SW 
Washington, DC 20554 
VIA FACSIMILE: 202-418-0187 
FOUR PAGES TOTAL 

RE: CC Docket No. 02-6 - REQUEST FOR R E W W  

I I \ JUL 3 12007 i 

J I 
t FCC - MAILROOM ----.-- 

This le-r appeals the decision of the Schools and Libraries Division (SLD) of the Universal 
Servicc Company (USAC) to deny funding for Clayton School District (BEN 1401 13). 

The 471 application number for this appeal is 497391; the specific Funding Requcst Number 
(FRN) that wc are appealing thc denial of funding is 1369608. Funding for this FRN was denied 
because “of thc cash hscount provisions in your conbct.” 

After reviewing thc contract associated with this FRN, we believe that the SLD misintcrpreted the 
contract t.0 assume that cash was actually being given to the applicant. In facf this is not the case 
and the “discounts” offered within the contract actually saved thc applicant and the SLD money. 

Time are no actual cash payment provisions in the contyact. What the contract offers i s  a ‘kbate” 
of 3 months of thc customer’s monthly minimum commitment. In this cue ,  the three monthly 
minimum rebatcs would be 1 
savinc both the school and USAC from havine to Dav any oortion ofthe monthlv minimuq 

p- We believe that a simple mistake was made by the PIA 
representativc, or by one of hisher managers. We believe that the reviewer assumed that actual 
cash was going to bc p e n  to the district without any benefit being passed along to the SLD. 
This is not the case. 

Additionally, USAC is confused as to why one vendor was listed on the original 471 application, 
while wc are requesting discounts from another company. This was explained, in detail, during 
the selectivc review process. The applicant signed contracts with a new servicc provider, Intcr- 
Tel Net Solutions. This contract did not have a set monthly price; the contract was for long 
distance service (and related leascd circuit servicc) with onlv B Der-minute once  and a monthly 
minimum commitment. Because fhe pnce ofthe savicc will vary from rnonth-&montll, 
depending on usage, the Applicant, as a good faith estimate, used a hill from the previous service 
provider. The propcr oonmct award date (1/24/2006 -which matchcs up exactly with the 
contract submitted during the Selective Review and as an attachment to this appeal) wag listed on 
the original 471 form, and although thc incorrect SPIN was listed, the applicant did inform USAC 
that a different SPIN should be used (plcase see point If4 from the email to Jessica OISQI, SLD 
Selcctive Reviewer, dated 6i2012006). 

After filing an appeal with the SLD, thc SLD denied the appeal because the “rebate” violates 
program rules. Again, with the waiver of thrce months ofthc monthly minimum commitmcnf 

If 
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BOTH the district and USAC would have enjoyed the bcnctit of not having to pay their share of 
the cost of service for the first threc months. In the end. had the district chose a different vend!& 
both the distnct and USAC would have had to Daid more monev for the serViccs reauested. This 
was a good deal for both. the dilitrict and USAC. 

We ask that the FCC rcverse USAC’s previous dccisjon to deny funding for FRN 1369608 and 
fully fund this request. 

If you have any questions about this appeal, please use thc contact information below. 

- Sincercly. 

CRW Consulting, LLC 
POBox701713 
Tulsa, OK 74170 
(p) 918.445.0048 
(0 918.445.0049 
chris@crwcon SUI t ing .corn 
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Chris Webber 

From: Chris Webber [chriS@ciwconsuiting.coin] 
Sent: Tuesday, June 20.2006 152 PM 

To: Jessica Olsen 

Subject: Clayton Selective Review Foilow Up Questions 

.. - ~ ~~~. ~ .. -.- ,... -. . ~ . ~  .. "..,l " ...~.."I.. 

Jessica: 

in response to your questions: 

1. Retrofitting -the district has not had to spend any money to retrofit any of their buildings in order to receive 
the services for which we are requesting discounts. No retrofitting was necessary for iocai, cell or long 
distance phone service (FRNs I369605 ~ 1369608). nor have they had to retrofit for their voice circuit 
(1369609). 

2. Budget: Please see the attached page. This page was previously sent to you, but only had the asterisk 
next to the expense category. I have circled them as weil on the attachment 

3. Technology Pian: The technology plan was available on 8/6/2005. Ron Carr. the technology director at the 
district (now retired) wrote the plan and.dici not have any outside assistance. The plan was approved by the 
Missouri Depa-ent of Elemenlaty and Secondary Education; 

4. VendorSelection/Contracts: The contract for FRN 1369608 was awarded to interTel. We used the McLeod 
USA bill (our current long distance bill) as a reasonable basis to estimate our monthly casts for long 
distance (which InterTel will begin providing on 7-1 -2006). We used our current bills for long distance as a 
basis because the contrakt from InterTel does not have a set monthly amount - the amount per month wiii 
vary depending on the total number of minutes for long distance used. The SPiN for this FRN should be 
143008103. not 143000074, The 55.544lmonlh amount that you had asked about is the "savings" that the 
customer got by signiflg that particular contract with InterTel, NOT the total COSt of the contract. 

If you need anything else, please let me know. , .. 

Thank YOU. 

Chris Webber 
CRW Consulting. LLC 
918 445.0048 



07/31/2887 11:23 9184458849 CRW CONSULTING LLC P4GE 04/84 

Jan 26 0 6  11:29a Jon Erinton 
JaH-26-2896 $ 8 1 5 6  an 1NTER-TEL 

6027987015 P -  3 
13146539449 P.B+ 

1. 


